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REPORT OF THE REVISEUR D’ENTREPRISES AGREE 

 
Opinion 
 
We have audited the financial statements of GFG Funds (the “Fund”) and of each of its sub-funds, which comprise 
the statement of net assets and the statement of investments and other net assets as at December 31, 2022 and the 
statement of operations and changes in net assets for the year then ended, and notes to the financial statements, 
including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund 
and of each of its sub-funds as at December 31, 2022, and of the results of their operations and changes in their net 
assets for the year then ended in accordance with Luxembourg legal and regulatory requirements relating to the 
preparation and presentation of the financial statements. 
 
Basis for Opinion 
 
We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 23 July 2016) and 
with International Standards on Auditing (ISAs) as adopted for Luxembourg by the “Commission de Surveillance du 
Secteur Financier” (CSSF). Our responsibilities under the Law of 23 July 2016 and ISAs as adopted for Luxembourg by 
the CSSF are further described in the “Responsibilities of the “réviseur d’entreprises agréé” for the Audit of the 
Financial Statements” section of our report. We are also independent of the Fund in accordance with the International 
Code of Ethics for Professional Accountants, including International Independence Standards, issued by the 
International Ethics Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together 
with the ethical requirements that are relevant to our audit of the financial statements, and have fulfilled our other 
ethical responsibilities under those ethical requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 
  



 

Other information 
 
The Board of Directors of the Fund is responsible for the other information. The other information comprises the 
information stated in the annual report but does not include the financial statements and our report of the  
“réviseur d’entreprises agréé” thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report this 
fact. We have nothing to report in this regard. 
 
Responsibilities of the Board of Directors of the Fund for the Financial Statements 
 
The Board of Directors of the Fund is responsible for the preparation and fair presentation of the financial 
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation and 
presentation of the financial statements, and for such internal control as the Board of Directors of the Fund 
determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error.  
 
In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing the Fund’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the Board of Directors of the Fund either intends to liquidate the Fund or to cease 
operations, or has no realistic alternative but to do so. 
 
Responsibilities of the “réviseur d’entreprises agréé” for the Audit of the Financial Statements 
 
The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue a report of the “réviseur 
d’entreprises agréé” that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with the Law dated 23 July 2016 and with ISAs as adopted for 
Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 
  



 

As part of an audit in accordance with the Law dated 23 July 2016 and with ISAs as adopted for Luxembourg by the 
CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Fund’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the Board of Directors of the Fund. 

 Conclude on the appropriateness of the Board of Directors of the Fund’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our report of the “réviseur 
d’entreprises agréé” to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date 
of our report of the “réviseur d’entreprises agréé. However, future events or conditions may cause the Fund 
to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
 
For Deloitte Audit, Cabinet de révision agréé 
 
 
 
 
 
Virginie Ng Wing Lit-Boulot, Réviseur d’entreprises agréé 
Partner 
 

Luxembourg, April 26 ,2023 











































































ANNEX IV

Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 
2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: GFG Funds SICAV Euro Global Bond        Legal entity identifier: 529900DAOBBDCY8NV798

Environmental and/or social characteristics

To what extent were the environmental and/or social characteristics promoted 
by this financial product met? 

The Sub-Fund integrated environmental and social characteristics into the 
investment decision process by adhering to a dedicated ESG policy, including 
value-, norm- and business conduct exclusion. In this respect, the investments of 
the Sub-Fund were restricted to issuers evidencing a sound ESG rating and which 
follow good governance practices. In order to assess good governance practices, 
we relied on the governance score of each investee company, provided by the 
external data provider.

Did this financial product have a sustainable investment objective? 

Yes No

It made sustainable 
investments with an 

environmental objective: ___%

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy

It promoted Environmental/Social (E/S) 
characteristics and
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy

with a social objective

It made sustainable investments 
with a social objective: ___% 

It promoted E/S characteristics, but did not 
make any sustainable investments

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation
does not lay down a 
list of socially 
sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  

Sustainability 
indicators measure 
how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained.



 

 

 

 

Specifically, the ESG metrics deployed by the ESG data providers include animal 
mistreatment, climate change, GHG emissions, global pollution, impacts on 
landscapes, ecosystems and biodiversity, local pollution, overuse and wasting of 
resources, waste issues. 

The Sub-Fund solely invested in instruments from issuers meeting the Investment 

universe relied on a two-levels approach: 

1. Controversial activities and Jurisdictions. This exclusion was made using, among 
others the following screening: 

 

-Risk 
 

 
list; 

was within the proprietary 
 

 

2. All entities displaying weak ESG ratings: we screened out of the Prospectus-
compliant investment universe: 

indicating an extremely high ESG risk exposure; 

e 60. 

All Corporate Bonds, Stocks, Government Bonds and Listed Derivatives (with the 
only exception of derivatives on currencies, on volatility, and on indices) were 
assigned an ESG score. A specific methodology was defined to assign a proxy score 
also to companies eventually not covered by the ESG data providers. As they were 
not part of the core investment strategy, derivatives which are not Listed 
Derivatives (with the exception above-mentioned) did not undergo such exclusion 
criteria and were instead assessed on a case-by-case basis. 

With respect to the factors listed above, the Sub-Fund entirely met its 
environmental and social characteristics, being every evaluable financial 
instrument held within the portfolio itself compliant with the ESG Policy of the 
financial product. 

 How did the sustainability indicators perform? 



 

 

 

 

During the reporting period from 01 January 2022 to 31 December 2022, the Sub-Fund was 
96% invested in securities aligned with E/S characteristics promoted by the Sub-Fund itself. 
It was not possible to assess 4% of the assets against the indicators, as they corresponded to 
liquidity deposits. The Sub-Fund applied ESG scores to analyse issuers and to monitor 
investments, denoting ESG risk exposure, ranging from zero (lowest) to 100 (highest).  As of 
31.12.2022, the weighted average scores for the Sub-Fund were as follows: 

- ESG Score: 20.67 

o Environment Score: 7.75 

o Social Score: 5.39 

o Governance Score: 7.54 

 

 

N/A 

 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to such 
objectives?  

The Sub-Fund did not commit to make any sustainable investments. 

 

How did the sustainable investments that the financial product partially made not 
cause significant harm to any environmental or social sustainable investment 
objective? 

The Sub-Fund did not commit to make any sustainable investments. 

 

How were the indicators for adverse impacts on sustainability factors taken 
into account?  

The Sub-Fund did not commit to make any sustainable investments. 

 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

The Sub-Fund did not commit to make any sustainable investments. 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human 

bribery matters. 



 

 

 

 

 

 

 

 

 

 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors?  

The Sub-Fund did not considered principal adverse impacts on sustainability 
factors. 

 

What were the top investments of this financial product? 

Largest investments Sector % 
Assets 

Country 

GFG FUNDS - GLOBAL ENHANCED CASH I 
EUR 

Financial And Insurance Activities 6.4 Luxembourg 

EDF 4.625%/09-110924 Electricity, Gas, Steam And Air 
Conditioning Supply 

4.5 France 

AUSTRIA A 6 6.25%/97-150727 Public Administration And Defence; 
Compulsory Social Security 

4.5 Austria 

NETHERLANDS GOVERNMENT 0.75%/18-
150728 

Public Administration And Defence; 
Compulsory Social Security 

3.6 Netherlands 

FCA BANK SPA IRELAND 0.5%/20-18.09.2023 Financial And Insurance Activities 3.5 Italy 

EFSF 2%/17-280256 Activities Of Extraterritorial 
Organisations And Bodies 

3.4 Luxembourg 

AZIMUT HOLDING SPA 1.625%/19-121224 Financial And Insurance Activities 3.4 Italy 

Cash at banks and at brokers Other 3.3  

FRANCE OAT 4.5%/09-250441 Public Administration And Defence; 
Compulsory Social Security 

2.9 France 

SPAIN 1.95%/16-300426 Public Administration And Defence; 
Compulsory Social Security 

2.6 Spain 

BUONI POLIENNALI DEL TES 2.8%/22-150629 Public Administration And Defence; 
Compulsory Social Security 

2.6 Italy 

ABANCA CORP BANCARIA SA S FF 
FRN/180129 

Financial And Insurance Activities 2.2 Spain 

BONOS Y OBLIG DEL EST 0.8%/22-300729 Public Administration And Defence; 
Compulsory Social Security 

2.1 Spain 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial product 
during the reference 
period which is: 
31.12.2022  

Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific Union criteria.  
 
The 
underlying the financial product that take into account the Union criteria for 
environmentally sustainable economic activities. The investments underlying the 
remaining portion of this financial product do not take into account the Union 
criteria for environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  



What was the proportion of sustainability-related investments?

The proportion of investments used to meet the environmental and/or social 
characteristics promoted by the Sub-Fund described below (#1 Aligned with E/S 
characteristics) was 96% of its total assets.

The Sub-Fund invested 4% of its total assets in other investments (#2 Other).

What was the asset allocation?

In which economic sectors were the investments made?

NACE Sector % of TNA
Public Administration And Defence; Compulsory Social Security 48.8
Financial And Insurance Activities 30.3
Manufacturing 6.1
Activities Of Extraterritorial Organisations And Bodies 4.9
Electricity, Gas, Steam And Air Conditioning Supply 4.5
Other 3.6
Administrative And Support Service Activities 2.0

To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

The Sub-Fund did not make sustainable investments with an environmental objective 
aligned with the EU Taxonomy (0%).

Italy Buoni Poliennali Del Tesoro 1.75 
07/01/2024

Public Administration And Defence 2.1 Italy

GFG FUNDS GL ENH CS-IEUR Trusts, Funds And Similar Financial 
Entities

2.1 Luxembourg

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics: 96%

#1B Other E/S 
characteristics: 96%

#2 Other: 4%

Asset allocation 
describes the 
share of 
investments in 
specific assets.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations 
on emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.

Enabling activities 
directly enable
other activities to 
make a substantial 
contribution to an 
environmental 
objective.

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to the 
best performance.



Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1?

Yes

In fossil gas   In nuclear energy

No

What was the share of investments made in transitional and enabling activities? 
The Sub-Fund did not make investments in transitional and enabling economic 
activities (0%).

How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods? 

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
objective -

see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As 
there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the investments of 
the financial product other than sovereign bonds.

* .

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

1. Taxonomy-alignment of investments 
including sovereign bonds* 

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned: (no gas and nuclear)

Non Taxonomy-aligned

  are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria
for environmentally 
sustainable 
economic activities 
under Regulation 
(EU) 2020/852.

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned: (no gas and nuclear)

Non Taxonomy-aligned

Taxonomy-aligned 
activities are 
expressed as a share 
of:
- turnover reflects 

investee 
companies today.

- capital 
expenditure
(CapEx) shows the 
green investments 
made by investee 
companies, 
relevant for a 
transition to a 
green economy. 

- operational 
expenditure
(OpEx) reflects the 
green operational 
activities of 
investee 
companies.



 

 

 

 

N/A 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 

The Sub-Fund did not make sustainable investments with an environmental objective not 
aligned with the EU Taxonomy (0%). 

 
What was the share of socially sustainable investments? 
The Sub-Fund did not make any socially sustainable investment (0%). 

 

 

were there any minimum environmental or social safeguards? 

The category "#2 Other" included only cash, foreign exchange (FX) derivatives 
and derivatives on volatility. 

Within the limits set out in the investment restrictions in the main body of the 
Prospectus, derivatives are used as efficient portfolio management tools, for 
cash management and for hedging purposes. 

Such investments do not have minimum environmental or social safeguards. 

Investments may furthermore fall under "#2 Other" if insufficient ESG-related 
information is available. This applies in particular to asset classes for which ESG 
factors are insufficiently defined at present or not sufficient ESG related 
information is available. 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period?  

The Investment Manager continuously monitored the ESG valuation assigned to 
the assets of the Sub-Fund and the ESG scores used for such valuation were 
updated on a weekly basis. The Investment Manager maintained an ESG hot-list 
containing all the eligible companies that have been involved in critical ESG 

team integrated in the investment process. 

 

How did this financial product perform compared to the reference benchmark?  

The Sub-Fund does not use a reference benchmark for the purpose of attaining 
the environmental and/or social characteristics. 



 

 

 

 

How does the reference benchmark differ from a broad market index? 

N/A 

How did this financial product perform with regard to the sustainability indicators 
to determine the alignment of the reference benchmark with the environmental 
or social characteristics promoted? 

N/A 

How did this financial product perform compared with the reference benchmark?  

N/A 

How did this financial product perform compared with the broad market index?  

N/A 

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
they promote. 



ANNEX IV

Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 
2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: GFG Funds SICAV Income Opportunity  Legal entity identifier: 529900MI16EB9MJ6SX85

Environmental and/or social characteristics

To what extent were the environmental and/or social characteristics promoted 
by this financial product met? 

The Sub-Fund integrated environmental and social characteristics into the 
investment decision process by adhering to a dedicated ESG policy, including 
value-, norm- and business conduct exclusion. In this respect, the investments of 
the Sub-Fund were restricted to issuers evidencing a sound ESG rating and which 
follow good governance practices. In order to assess good governance practices, 
we relied on the governance score of each investee company, provided by the 
external data provider.

Did this financial product have a sustainable investment objective? 

Yes No

It made sustainable 
investments with an 

environmental objective: ___%

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy

It promoted Environmental/Social (E/S) 
characteristics and
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy

with a social objective

It made sustainable investments 
with a social objective: ___% 

It promoted E/S characteristics, but did not 
make any sustainable investments

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation
does not lay down a 
list of socially 
sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  

Sustainability 
indicators measure 
how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained.



 

 

 

 

Specifically, the ESG metrics deployed by the ESG data providers include animal 
mistreatment, climate change, GHG emissions, global pollution, impacts on 
landscapes, ecosystems and biodiversity, local pollution, overuse and wasting of 
resources, waste issues. 

The Sub-Fund solely invested in instruments from issuers meeting the Investment 

universe relied on a two-levels approach: 

1. Controversial activities and Jurisdictions. This exclusion was made using, among 
others the following screening: 

 

-Risk 
 

 
list; 

was within the proprietary 
 

 

2. All entities displaying weak ESG ratings: we screened out of the Prospectus-
compliant investment universe: 

indicating an extremely high ESG risk exposure; 

e 60. 

All Corporate Bonds, Stocks, Government Bonds and Listed Derivatives (with the 
only exception of derivatives on currencies, on volatility, and on indices) were 
assigned an ESG score. A specific methodology was defined to assign a proxy score 
also to companies eventually not covered by the ESG data providers. As they were 
not part of the core investment strategy, derivatives which are not Listed 
Derivatives (with the exception above-mentioned) did not undergo such exclusion 
criteria and were instead assessed on a case-by-case basis. 

With respect to the factors listed above, the Sub-Fund entirely met its 
environmental and social characteristics, being every evaluable financial 
instrument held within the portfolio itself compliant with the ESG Policy of the 
financial product. 

 How did the sustainability indicators perform? 



 

 

 

 

During the reporting period from 01 January 2022 to 31 December 2022, the Sub-Fund was 
83% invested in securities aligned with E/S characteristics promoted by the Sub-Fund itself. 
It was not possible to assess 17% of the assets against the indicators, as they corresponded 
to liquidity deposits, foreign exchange (FX) derivatives and the derivatives on volatility. The 
Sub-Fund applied ESG scores to analyse issuers and to monitor investments, denoting ESG 
risk exposure, ranging from zero (lowest) to 100 (highest).  As of 31.12.2022, the weighted 
average scores for the Sub-Fund were as follows: 

- ESG Score: 19.19 

o Environment Score: 5.43 

o Social Score: 5.96 

o Governance Score: 7.62 

 

 

N/A 

 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to such 
objectives?  

The Sub-Fund did not commit to make any sustainable investments. 

 

How did the sustainable investments that the financial product partially made not 
cause significant harm to any environmental or social sustainable investment 
objective? 

The Sub-Fund did not commit to make any sustainable investments. 

 

How were the indicators for adverse impacts on sustainability factors taken 
into account?  

The Sub-Fund did not commit to make any sustainable investments. 

 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 

bribery matters. 



 

 

 

 

The Sub-Fund did not commit to make any sustainable investments. 

 

 

 

 

 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors?  

The Sub-Fund did not considered principal adverse impacts on sustainability 
factors. 

 

What were the top investments of this financial product? 

 

Largest investments Sector % 
Assets 

Country 

Cash at banks and at brokers Other 15.8  

BUNDESSCHATZANW 0%/22-150324 Public Administration 
And Defence; 

7.9 Germany 

BUONI POLIENNALI DEL TES 0%/21-151224 Public Administration 
And Defence; 

6.6 Italy 

GERMANY 0.25%/17-150227 Public Administration 
And Defence; 

5.6 Germany 

GFG FUNDS - GLOBAL ENHANCED CASH I EUR Financial And Insurance 
Activities 

2.2 Luxembourg 

INTESA SANPAOLO SPA SUB FF FRN/20-PERPET Financial And Insurance 
Activities 

1.6 Italy 

SANOFI Manufacturing 1.2 France 

BANCO BILBAO VIZCAY SUB FF FRN/20-PERPET Financial And Insurance 
Activities 

1.2 Spain 

CAIXABANK SA (SUBORDINATED) FIX-TO-FRN 
FRN/18-17.04.2030 

Financial And Insurance 
Activities 

1.1 Spain 

BANCO SANTANDER SA (SUBORDINATED) 
2.125%/18-08.02.2028 

Financial And Insurance 
Activities 

1.1 Spain 

BANCO SANTANDER FF 4.75%/17-PERPET Financial And Insurance 
Activities 

1.1 Spain 

UNITEDHEALTH GROUP Manufacturing 1.1 USA 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial product 
during the reference 
period which is: 
31.12.2022  

Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific Union criteria.  
 
The 
underlying the financial product that take into account the Union criteria for 
environmentally sustainable economic activities. The investments underlying the 
remaining portion of this financial product do not take into account the Union 
criteria for environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  



What was the proportion of sustainability-related investments?

The proportion of investments used to meet the environmental and/or social 
characteristics promoted by the Sub-Fund described below (#1 Aligned with E/S 
characteristics) was 83% of its total assets.

The Sub-Fund invested 17% of its total assets in other investments (#2 Other).

What was the asset allocation?

In which economic sectors were the investments made?

NACE Sector % of TNA
Financial And Insurance Activities 37.1
Public Administration And Defence; Compulsory Social Security 20.1
Other 16.6
Information And Communication 7.8
Manufacturing 6.4
Electricity, Gas, Steam And Air Conditioning Supply 4.6
Wholesale And Retail Trade; Repair Of Motor Vehicles And Motorcycles 2.2
Transportation And Storage 1.7
Construction 1.5
Human Health And Social Work Activities 0.9
Mining And Quarrying 0.6
Accommodation And Food Service Activities 0.5

GROUPAMA FF 6.375%/14-PERPET Financial And Insurance 
Activities

1.0 France

ABANCA CORP BANCARIA SA S FF FRN/180129 Financial And Insurance 
Activities

1.0 Spain

BANCO BPM SPA SUB S 13 FF FRN/20-140930 Financial And Insurance 
Activities

1.0 Italy

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics: 83%

#1B Other E/S 
characteristics: 83%

#2 Other: 17%

Asset allocation 
describes the 
share of 
investments in 
specific assets.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations 
on emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.

Enabling activities 
directly enable
other activities to 
make a substantial 
contribution to an 
environmental 
objective.

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to the 
best performance.



To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

The Sub-Fund did not make sustainable investments with an environmental objective 
aligned with the EU Taxonomy (0%).

Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1?

Yes

In fossil gas   In nuclear energy

No

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ve -

see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As 
there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the investments of 
the financial product other than sovereign bonds.

* .

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

1. Taxonomy-alignment of investments 
including sovereign bonds* 

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned: (no gas and nuclear)

Non Taxonomy-aligned

  are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria
for environmentally 
sustainable 
economic activities 
under Regulation 
(EU) 2020/852.

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned: (no gas and nuclear)

Non Taxonomy-aligned

Taxonomy-aligned 
activities are 
expressed as a share 
of:
- turnover reflects 

investee 
companies today.

- capital 
expenditure
(CapEx) shows the 
green investments 
made by investee 
companies, 
relevant for a 
transition to a 
green economy. 

- operational 
expenditure
(OpEx) reflects the 
green operational 
activities of 
investee 
companies.



 

 

 

 

What was the share of investments made in transitional and enabling activities?  
The Sub-Fund did not make investments in transitional and enabling economic 
activities (0%). 

How did the percentage of investments that were aligned with the EU Taxonomy 
compare with previous reference periods?   

N/A 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 

The Sub-Fund did not make sustainable investments with an environmental objective not 
aligned with the EU Taxonomy (0%). 

 
What was the share of socially sustainable investments? 
The Sub-Fund did not make any socially sustainable investment (0%). 

 

 

were there any minimum environmental or social safeguards? 

The category "#2 Other" included only cash, foreign exchange (FX) derivatives 
and derivatives on volatility. 

Within the limits set out in the investment restrictions in the main body of the 
Prospectus, derivatives are used as efficient portfolio management tools, for 
cash management and for hedging purposes. 

Such investments do not have minimum environmental or social safeguards. 

Investments may furthermore fall under "#2 Other" if insufficient ESG-related 
information is available. This applies in particular to asset classes for which ESG 
factors are insufficiently defined at present or not sufficient ESG related 
information is available. 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period?  

The Investment Manager continuously monitored the ESG valuation assigned to 
the assets of the Sub-Fund and the ESG scores used for such valuation were 
updated on a weekly basis. The Investment Manager maintained an ESG hot-list 
containing all the eligible companies that have been involved in critical ESG 

team integrated in the investment process. 



 

 

 

 

 

How did this financial product perform compared to the reference benchmark?  

The Sub-Fund does not use a reference benchmark for the purpose of attaining 
the environmental and/or social characteristics. 

How does the reference benchmark differ from a broad market index? 

N/A 

How did this financial product perform with regard to the sustainability indicators 
to determine the alignment of the reference benchmark with the environmental 
or social characteristics promoted? 

N/A 

How did this financial product perform compared with the reference benchmark?  

N/A 

How did this financial product perform compared with the broad market index?  

N/A 

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
they promote. 



ANNEX IV

Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 
2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: GFG Funds SICAV Global Enhanced Cash  Legal entity identifier: 529900BQ5Y6853N43J70

Environmental and/or social characteristics

To what extent were the environmental and/or social characteristics promoted 
by this financial product met? 

The Sub-Fund integrated environmental and social characteristics into the 
investment decision process by adhering to a dedicated ESG policy, including 
value-, norm- and business conduct exclusion. In this respect, the investments of 
the Sub-Fund were restricted to issuers evidencing a sound ESG rating and which 
follow good governance practices. In order to assess good governance practices, 
we relied on the governance score of each investee company, provided by the 
external data provider.

Did this financial product have a sustainable investment objective? 

Yes No

It made sustainable 
investments with an 

environmental objective: ___%

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy

It promoted Environmental/Social (E/S) 
characteristics and
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy

with a social objective

It made sustainable investments 
with a social objective: ___% 

It promoted E/S characteristics, but did not 
make any sustainable investments

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation
does not lay down a 
list of socially 
sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  

Sustainability 
indicators measure 
how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained.



 

 

 

 

Specifically, the ESG metrics deployed by the ESG data providers include animal 
mistreatment, climate change, GHG emissions, global pollution, impacts on 
landscapes, ecosystems and biodiversity, local pollution, overuse and wasting of 
resources, waste issues. 

The Sub-Fund solely invested in instruments from issuers meeting the Investment 

universe relied on a two-levels approach: 

1. Controversial activities and Jurisdictions. This exclusion was made using, among 
others the following screening: 

 

-Risk 
 

 
list; 

was within the proprietary 
 

 

2. All entities displaying weak ESG ratings: we screened out of the Prospectus-
compliant investment universe: 

indicating an extremely high ESG risk exposure; 

e 60. 

All Corporate Bonds, Stocks, Government Bonds and Listed Derivatives (with the 
only exception of derivatives on currencies, on volatility, and on indices) were 
assigned an ESG score. A specific methodology was defined to assign a proxy score 
also to companies eventually not covered by the ESG data providers. As they were 
not part of the core investment strategy, derivatives which are not Listed 
Derivatives (with the exception above-mentioned) did not undergo such exclusion 
criteria and were instead assessed on a case-by-case basis. 

With respect to the factors listed above, the Sub-Fund entirely met its 
environmental and social characteristics, being every evaluable financial 
instrument held within the portfolio itself compliant with the ESG Policy of the 
financial product. 

 How did the sustainability indicators perform? 



 

 

 

 

During the reporting period from 01 January 2022 to 31 December 2022, the Sub-Fund was 
93% invested in securities aligned with E/S characteristics promoted by the Sub-Fund itself. 
It was not possible to assess 7% of the assets against the indicators, as they corresponded to 
liquidity deposits. The Sub-Fund applied ESG scores to analyse issuers and to monitor 
investments, denoting ESG risk exposure, ranging from zero (lowest) to 100 (highest).  As of 
31.12.2022, the weighted average scores for the Sub-Fund were as follows: 

- ESG Score: 26.41 

o Environment Score: 9.80 

o Social Score: 7.89 

o Governance Score: 8.48 

 

 

N/A 

 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to such 
objectives?  

The Sub-Fund did not commit to make any sustainable investments. 

 

How did the sustainable investments that the financial product partially made not 
cause significant harm to any environmental or social sustainable investment 
objective? 

The Sub-Fund did not commit to make any sustainable investments. 

 

How were the indicators for adverse impacts on sustainability factors taken 
into account?  

The Sub-Fund did not commit to make any sustainable investments. 

 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

The Sub-Fund did not commit to make any sustainable investments. 

 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human 

bribery matters. 



 

 

 

 

 

 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors?  

The Sub-Fund did not consider principal adverse impacts on sustainability factors. 

 

What were the top investments of this financial product? 

 

What was the proportion of sustainability-related investments? 

Largest investments Sector % 
Assets 

Country 

BUNDESSCHATZANWEISUNGEN 0%/21-
160623 

Public Administration And 
Defence; Compulsory Social 

10.7 Germany 

BUNDESSCHATZANWEISUNGEN 0%/21-
150923 

Public Administration And 
Defence; Compulsory Social 

10.6 Germany 

BUONI POLIENNALI DEL TES 1.75%/19-
010724 

Public Administration And 
Defence; Compulsory Social 

10.0 Italy 

Cash at banks and at brokers Other 5.6  

UNIPOLSAI SUB FF 5.75%/14-PERPET Financial And Insurance 
Activities 

3.8 Italy 

ALLIANZ SE FIX-TO-FRN (SUBORDINATED) 
6.25%13-PERPETUAL 

Financial And Insurance 
Activities 

3.7 Germany 

BARCLAYS PLC FF 2%/17-070228 Financial And Insurance 
Activities 

3.7 United Kingdom 

LLOYDS BANKING GROUP FIX-TO-FRN 
0.625%/18-15.01.2024 

Financial And Insurance 
Activities 

3.2 United Kingdom 

DANONE FF 1.75%/17-PERPET Accommodation And Food 
Service Activities 

3.2 France 

SOCIETE GENERALE 4%/13-070623 Financial And Insurance 
Activities 

2.7 France 

DELTA LLOYD FF 4.375%/14-PERPET Financial And Insurance 
Activities 

2.7 Netherlands 

JP MORGAN CHASE 0.625%/16-250124 Financial And Insurance 
Activities 

2.6 USA 

BAYER FIX-TO-FRN 3.75%/14-01.07.2074 Mining And Quarrying 2.6 Germany 

ELECTRICITE DE FRANCE SA 
(SUBORDINATED) FIX-TO-FRN FRN/18-

Electricity, Gas, Steam And 
Air Conditioning Supply 

2.5 France 

UNICREDIT SPA SUB FF FRN/19-230929 Financial And Insurance 
Activities 

2.5 Italy 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial product 
during the reference 
period which is: 
31.12.2022  

Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific Union criteria.  
 
The 
underlying the financial product that take into account the Union criteria for 
environmentally sustainable economic activities. The investments underlying the 
remaining portion of this financial product do not take into account the Union 
criteria for environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  



The proportion of investments used to meet the environmental and/or social 
characteristics promoted by the Sub-Fund described below (#1 Aligned with E/S 
characteristics) was 93% of its total assets.

The Sub-Fund invested 7% of its total assets in other investments (#2 Other).

What was the asset allocation?

In which economic sectors were the investments made?

NACE Sector % of TNA
Financial And Insurance Activities 38.3
Manufacturing 4.5
Accommodation And Food Service Activities 4.3
Electricity, Gas, Steam And Air Conditioning Supply 4.1
Administrative And Support Service Activities 3.4
Mining And Quarrying 2.6
Wholesale And Retail Trade; Repair Of Motor Vehicles And Motorcycles 2.6
Information And Communication 1.6
Real Estate Activities 0.9

To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

The Sub-Fund did not make sustainable investments with an environmental objective 
aligned with the EU Taxonomy (0%).

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics: 93%

#1B Other E/S 
characteristics: 93%

#2 Other: 7%

Asset allocation 
describes the 
share of 
investments in 
specific assets.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations 
on emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.

Enabling activities 
directly enable
other activities to 
make a substantial 
contribution to an 
environmental 
objective.

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to the 
best performance.



Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1?

Yes

In fossil gas   In nuclear energy

No

What was the share of investments made in transitional and enabling activities? 
The Sub-Fund did not make investments in transitional and enabling economic 
activities (0%).

How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods? 

N/A

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
Taxonomy objective -

see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As 
there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first 
graph shows the Taxonomy alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the investments of 
the financial product other than sovereign bonds.

* .

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

1. Taxonomy-alignment of investments 
including sovereign bonds* 

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned: (no gas and nuclear)

Non Taxonomy-aligned

  are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria
for environmentally 
sustainable 
economic activities 
under Regulation 
(EU) 2020/852.

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned: (no gas and nuclear)

Non Taxonomy-aligned

Taxonomy-aligned 
activities are 
expressed as a share 
of:
- turnover reflects 

investee 
companies today.

- capital 
expenditure
(CapEx) shows the 
green investments 
made by investee 
companies, 
relevant for a 
transition to a 
green economy. 

- operational 
expenditure
(OpEx) reflects the 
green operational 
activities of 
investee 
companies.



 

 

 

 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 

The Sub-Fund did not make sustainable investments with an environmental objective not 
aligned with the EU Taxonomy (0%). 

 
What was the share of socially sustainable investments? 
The Sub-Fund did not make any socially sustainable investment (0%). 

 

 

were there any minimum environmental or social safeguards? 

The category "#2 Other" included only cash, foreign exchange (FX) derivatives 
and derivatives on volatility. 

Within the limits set out in the investment restrictions in the main body of the 
Prospectus, derivatives are used as efficient portfolio management tools, for 
cash management and for hedging purposes. 

Such investments do not have minimum environmental or social safeguards. 

Investments may furthermore fall under "#2 Other" if insufficient ESG-related 
information is available. This applies in particular to asset classes for which ESG 
factors are insufficiently defined at present or not sufficient ESG related 
information is available. 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period?  

The Investment Manager continuously monitored the ESG valuation assigned to 
the assets of the Sub-Fund and the ESG scores used for such valuation were 
updated on a weekly basis. The Investment Manager maintained an ESG hot-list 
containing all the eligible companies that have been involved in critical ESG 

team integrated in the investment process. 

 

How did this financial product perform compared to the reference benchmark?  

The Sub-Fund does not use a reference benchmark for the purpose of attaining 
the environmental and/or social characteristics. 

How does the reference benchmark differ from a broad market index? 



 

 

 

 

N/A 

How did this financial product perform with regard to the sustainability indicators 
to determine the alignment of the reference benchmark with the environmental 
or social characteristics promoted? 

N/A 

How did this financial product perform compared with the reference benchmark?  

N/A 

How did this financial product perform compared with the broad market index?  

N/A 

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
they promote. 
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